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Y)DANSA & DARATA s

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITORS’ REPORT ON SCHEDULE OF EXPENDITURES
OF FEDERAL AWARDS AND OTHER SUPPLEMENTARY INFORMATION

To Darby R. Fishkin
Interim Comptroller of the City of Buffalo
Buffalo, New York

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the City of Buffalo Urban Renewal Agency (“BURA”), a component unit
of the City of Buffalo, as of and for the year ended June 30, 2011, which collectively comprise BURA’s
basic financial statements, and have issued our report thereon dated November 9, 2011. These financial
statements are the responsibility of BURA’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall basic financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information of
the City of Buffalo Urban Rencwal Agency as of June 30, 2011, and the respective changes in financial
position thereof for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated November 9,
2011, on our consideration of BURA’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of our
audit.
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Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise BURA’s basic financial statements. The Summary of Federal, State, and Local Grant Programs,
Statement of Source and Status of Funds — Community Development Block Grant Funds — Entitlement,
and the Statement of Program Costs — Community Development Block Grant Funds — Entitlement are
presented for purposes of additional analysis and are not a required part of the basic financial statements.
The accompanying schedule of expenditures of federal awards is presented for purposes of additional
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, and is also not a required part of the basic financial
statements of BURA. The Schedule of Expenditures of Federal Awards has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole. The Summary
of Federal, State and Local Grant Programs, Statement of Source and Status of Funds — Community
Development Block Grant Funds — Entitlement, and the Statement of Program Costs — Community
Development Block Grant Funds — Entitlement have not been subjected to the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we express no opinion on them.

e £ Dtitre?

November 9, 2011



CITY OF BUFFALO URBAN RENEWAIL AGENCY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2011

Federal Grantor/Pass-Through Grantor/
Program Title

U.S. Department of Housing and Urban Development

Comnunity Development Block Grant - Entitlement
Community Development Block Grant - Entitlement
Community Development Block Grant - Entitlement
Community Development Block Grant - Entitlement
Community Development Block Grant - Entitlement
Community Development Block Grant - Entitlement
Community Development Block Grant - Entitlement
Community Development Block Grant - Entitlement
Community Development Block Grant - Entitlement

Community Development Block Grant - Recovery Program

Community Development Block Grant - Loans

Rental Housing Rehabilitation Grant
Rental Housing Rehabilitation Grant
Rental Housing Rehabilitation Grant
Rental Housing Rehabilitation Grant
Rental Housing Rehabilitation Grant
Rental Housing Rehabilitation Grant
Rental Housing Rehabilitation Grant
Rental Housing Rehabilitation Grant

Rental Housing Rehabilitation Grant - Loans

Section 8 Housing Subsidy Program
- Passed through to Housing Development
Corporation of Westeen New York

Section 312 Loan Program

Section 108 Loan Guarantee Program
Section 108 Loan Guarantee Program

HOME Investment Partnerships Program
HOME Investment Partnerships Program
HOME Investment Partnerships Program
HOME Investment Partmerships Program
HOME Investment Partnerships Program
HOME Investment Partnerships Program
HOME Investment Partnerships Program
HOME Investment Partnerships Program
HOME Investment Partnerships Program
HOME Investment Partnerships Program
HOME Investment Partnerships Program
HOME Investment Partnerships Program
HOME Investment Partnerships Program
HOME Investment Partnerships Program
HOME Investment Partnerships Program
HOME Investment Partnerships Program
HOME Investment Partnerships Program
HOME Investment Partnerships Program
HOME Iavestment Partnerships Program
HOME Investment Partnerships Program

HOME Investment Partnerships Program - Loans

HOPE for Homeownership of
Single Family Homes (HOPE 3)

*Indicates Major Federal Assistance Program.

CFDA Grant Award
Number ID Number Amount Expenditures

14218 B-96-MC-36-0001 $ 22,348,000 $ -
14.218 B-04-MC-36-0001 19,551,000 19,874
14218 B-05-MC-36-0001 18,058,225 41,700
14.218 B-06-MC-36-0001 16,547,713 47,147
14218 B-07-MC-36-0001 16,510,228 1,376,169
14218 B-08-MC-36-0001 15,877,280 1,684,763
14218 B-09-MC-36-0001 16,091,522 1,501,517
14.218 B-10-MC-36-0001 17,409,073 11,362,767
14 218 B-10-MC-36-0001 14,540,753 1,397,120
156,933,794 17,431,057
14218 B-09-MY-36-0001 4,311,494 2,315,943
14.218 Various - 16,219,105
14.230 R-84-MC-36-0508 793,056 -
14230 R-85-MC-36-0508 850,000 -
14.230 R-86-MC-36-0508 361,000 -
14230 R-87-MC-36-0508 2,017,816 -
14230 R-88-MC-36-0508 996,000 -
14230 R-89-MC-36-0508 2,619,500 -
14.230 R-90-MC-36-0508 634,000 -
14230 R-91-MC-36-0508 343,000 -
8,614,372 125
14230 Various - 486,582
14.156 - No Set Amount 33,239,170
14220 - No Set Amount 247
14248 B-94-MC-36-0002 8,490,000 -
14248 B-95-MC-36-0002 10,735,000 -
19,225,000 447,081
14.239 M-92-MC-36-0502 5,084,000 -

14.239 M-93-MC-36-0502 3,360,000
14.239 M-94-MC-36-0502 4,490,000 -
14239 M-95-MC-36-0502 4,814,000 -
14.239 M-96-MC-36-0502 4,896,000 -
14.239 M-97-MC-36-0502 4,797,000 -
14239 M-98-MC-36-0502 5,175,000 -
14.239 M-99-MC-36-0502 5,580,000 -
14.239 M-00-MC-36-0502 5,582,000 -
14.239 M-01-MC-36-0502 6,213,000 -
14.239 M-02-MC-36-0502 6,192,000 -
14.239 M-03-MC-36-0502 - -

14.239 M-04-MC-36-0502 -
14.239 M-05-MC-36-0502 5,174,754 -
14.239 M-06-MC-36-0502 4,824,057 -
14.239 M-07-MC-36-0502 4,789,546 -
14.239 M-08-MC-36-0502 4,599,687 -
14.239 M-09-MC-36-0502 5,081,876 -
14.239 M-10-MC-36-0502 5,083,088 -
14.239 M-10-MC-36-0502 4,476,638 -
90,212,646 4,549,464
14.239 Various $ - $ 49,513,247

14.240 H-3-92-WY-0502-1-N 503,090

(Continued)



CITY OF BUFFALO URBAN RENEWAL AGENCY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2011

Federal Grantor/Pass-Fhrough Grantor/
Program Title

Housing Opportunities for Persons with AIDS (HOPWA)
Housing Opportunities for Persons with AIDS (HOPWA)
Housing Opportunities for Persons with AIDS (HOPWA)
Housing Opportunities for Persons with AIDS (HOPWA)
Housing Opportunitics for Persons with AIDS (HOPWA)
Housing Opportunities for Persons with AIDS (HOPWA)
Housing Opportunities for Persons with AIDS (HOPWA)
Housing Opportunities for Persons with AIDS (HOPWA)
Housing Opportunities for Persons with AIDS (HOPWA)
Housing Opportunities for Persons with AIDS (HOPWA)
Housing Opportunities for Persons with AIDS (HOPWA)

Emergency Shelter Grants Program
Emergency Shelter Grants Program
Emergency Shelter Grants Program
Emergency Shelter Grants Program
Emergency Shelter Grants Program
Emergency Shelter Grants Program
Emergency Shelter Grants Program
Emergency Shelter Grants Program
Emergency Shelter Grants Program
Emergency Shelter Grants Program
Emergency Shelter Grants Program
Emergency Shelter Graats Program
Emergency Shelter Grants Program
Emergency Shelter Grants Program
Emergency Shelter Grants Program
Emergency Shelter Grants Program
Emergency Shelter Grants Program
Emergency Shelter Grants Program
Emergency Shelter Grants Program
Emergency Shelter Grants Program
Emergency Shelter Grants Program

Emergency Shelter Grants Program for Homeless Prevention

Economic Development Initiative Program

- Passed through to Buffalo Economic Renaissance Corp.:

Economic Development Initiative - Ellicott
Economic Development Initiative ~ Glenny
Economic Development Initiative - Medical Inn

- Passed through to Buffalo Neighborhood Revitalization Corp.:

Economic Devclopment Initiative - HOZO
Economic Development Initiative - LaSalle Park
Economic Development Initiative - Crescent Village

Lead Hazard Reduction Demo Grant
Lead Hazard Reduction Demo Grant - Loans

Lead Based Paint Hazard Control Program
Lead Based Paint Hazard Control Program - Loans

Lead Hazard Reduction Demo Grant
Lead Hazard Reduction Demo Grant - Loans

Shelter Plus Care

Brownfields Training, Research, and Technical Assistance Grant

Federal
CFDA Grant Award
Number 1D Number Amount Expenditures
14241 HO1-NY04-Fo04 412,000 -
14241 HO2-NY04-F004 446,000 -
14.241 HO3-NY04-FO04 473,000 -
14241 HO04-NY04-F004 472,000
14241 HO5-NY04-F004 456,000 -
14241 HOG-NY04-F004 480,000 -
14241 HO7-NY04-F004 480,000 -
14241 HO8-NY04-F004 507,000 -
14 241 HO09-NY04-F004 521,962 -
14241 HI10-NY04-F004 565,329
14241 HI0-NY04-FO04 567,151 -
5,380,442 451,804
14231 $-87-MC-36-0100 56,000 -
14231 $-92-MC-36-0003 395,000 -
14231 $-93-MC-36-0003 259,000 -
14.231 $-94-MC-36-0003 587,000 -
14 231 $-95-MC-36-0003 802,000 -
14.231 $-96-MC-36-0003 582,000 -
14231 $-97-MC-36-0003 580,000 -
14231 S-98-MC-36-0003 838,000 -
14231 $-99-MC-36-0003 751,000 -
14231 S-00-MC-36-0003 750,000 -
14.231 S-01-MC-36-0003 745 000 -
14.231 $-02-MC-36-0003 744,000 -
14.231 S-03-MC-36-0003 747,000 -
14.231 S-04-MC-36-0003 728,773 -
14231 S-05-MC-36-0003 715,093 -
14.231 S-06-MC-36-0003 709,936 -
14231 S-07-MC-36-0003 713,642 -
14.231 S-08-MC-36-0003 711,365 -
14.231 S-09-MC-36-0003 706,910 -
14.231 S-10-MC-36-0003 705,483 -
14.231 $-10-MC-36-0003 705,316 -
13,532,518 695,562
14.262 $-09-MY-36-0003 6,594,081 3,769,910
14.246 B-92-ED-36-0001 500,000 -
14.246 B-93-ED-36-0001 129,000 -
14.246 B-95-ED-~36-0003 1,000,000
14246 B-96-ED-36-0001 5,000,000 20,193
14.246 B-96-ED-36-0001 500,000 -
14.246 B-05-SP-NY-0912 96,224 -
7,225,224 20,193
14.905 NYLHD0032-04 733,036 29,7141
14.905 Various - 616,740
14.900 NYLAG0052-95 3,750,450 -
14,900 Various - 17,620
14 905 NYLHDO153-06 1,067,350 -
14.905 Vartous - 857,780
14.238 NY06C93-1025 641,640 -
66.814 BP-99242201-3 550,000 5,209
Total U.S. Department of Housing and Urban Development Funding 308,369,562 130,666,580

*Indicates Major Federal Assistance Program.

Total Federal Financial Assistance

308,369,562

$ 130,666,580

*



Supa3o4d Jup.L8 [p20] pup 1v1s ‘[pdpaf U0 uoNDILIOLUL ID1oUDUY Liviusslddns o1 sajou Sutdunduooon a5

S SFOOLFFL § (085°999°0€1) § - s - s - L6E'60L1 §  POTTHET 869'€50°L9  §  ESEOLEI9  §  ILFSEYTL & Bupomy [eao] pur ayms RIpag (R0
N - - N N - N N - - Barpuny aiwg feio],
£H9'0LE'H1 (085999'0¢€1) - - - L6+°60L'1 F0T'T9€'T 869°€50°L9 £SE°9LI'TO 1LHSERTH Soipan g je1apag yer0),
- SR'0LET (085°999'0¢<1) - - L68°60L°] F0T'C9ET 869°€50°L9 £SE'9LT'9 1L4'5€8°T1 mamdojaaag vequn) pue oysnop jo Jamnaedaq 'S 1eI0L
- - 0z9'Ln) 029'L1 - sue0] - wredald |oRTo ) prezel JTed posed-pea]
- €81 £81°¢ wresfoug [oRuo) PRUZeH 1Uted PASTE-PERT  §6-ZSO0OVIAN
- - 08L'L58) 08L°L58 - SUEOT - 10T CW3(] COUMPAY prezeH pear]
- - (bL'62) 16T - 1TRID OWIG WONONPIY PIZTH PLXT  90-ZEO0TTHTAN
- - (orL'919) 0FL'919 - STR0T - JTRIE) OUING BONONPSY PIEZTH Pea
- - - LI OWIQ WOUSNPIY PIEZBH BT HO-ZE00AHTAN
- - - SFEMA JU0SAI) - SATCUIA] A4 AN TT60-AN-dS-50-F
- - - Ared 3MeSeT - anen] 1wamdopan( SWETOF  {00-9€-OT-96-H
- 2169 (£61'00) £61°07 21¢€'69 OZOH - aanenoy immdopasg ommonodd  100-95-GA-96-9
(€o1'88) « (016'69L°€) 108°189°E - H0TIAALY SSIITOY 303 WresBolgd 1RO IS AXWALTT €009 AN-60-S
- (89T°1#1) « (295°569) 998°€L9 (zLr's1n) wesfalg yrein Mg AWEABWT  £00-9£-IW-XX-S
- - {60T°6) 602 - splegumoIg Vag
- L06¢') (+08'151) 6ES°EEE SL't (VMJOH) STV g stosiag 5of sanmmuoddo) 3msoH $003-VDANLOH
- LR (174} T85'9F sswtoy Ajareg 21301s jo dSRUAGWON J0f JIOH -1-C050-AM-T6-¢-H
- - « (LETEIS'EP) LFTEIS'6R - se07 - urerdalg sdrgsparey FWIRSAT] TWOH
- £91'c0) » (F9F6ES°F) 8LE6HE $HE059'€ $LE'9FE werforg sdmsmmred 1msATE TWOH 0S0-9€-DW-XX-IN
- » (180°LEY) 180°LH - ure01d Ueo] 801 UOURg
- £60°TT (0224} 224 £60°T1 wrdold weo T1g UonNg
- - - MO X MIN WIS AL JO nonesodioy
- - 1oswdojaan(g Smsnoy o: yfnorq passed -
- ws's » (OLT'6ET'ED) oLI'sETCE 8% ureBoug Lpisqng Saisnoy g souses
- - » (T85°98%) 785°98% - SUROT- JORID) UONT|IQEYSY JEITNY
- 166011 (C343] set 166011 JIRID WONENIGERRY [MIBYY
- 105'081 105°081 I1d sqof ASaBnwy  [000-9¢-MN-€8-6
- » (S01°612°91) SOT'61T'91 SR 1UR1D 3001l suamdojaadg Ararrio)y
- (9pe'es) « (EP651€'7) 16§'79T°T - wreaBolg A19A033y - JTRID Fo0|g 1uautdojaadg Armarmo]
L8T0ESFT » (LSOTER'LT) - - - L6F'60L'] POT'TCT - 095'S1LS1 £86'€L1'C1
- (Lorzor D) (OTUL6ET) €ILPET - - puug - mp Yooig 1 D 1000-9€-OW-01-8
- (90T'T6€L) (L9L'TIE'TT) $8LBLEL oPLSLY'E - (€96°6L6) phug - 1L Yooig a 3 1000-9£-0W-01-8
- LES'6SE'S (L1s'108'1) 9L§'TLE £1019+01 ($ET'TLOE) nRey - e ojg a > 1000-9E-DW-60-6
- 90L'€L9'9 (£9L'+89'1) (655557 LES'HSTS 184'65€' niug - 3R Yorg a D 1000-9€-OW-80-8
- 969958'9 (691921} (9z6'0¢1) 16L'€9¢'8 - JTeID X018 a D 1000-95-OW-L0~E
- 0STEIL'T (Lrr'ey) 166 00F'6SL'T NRIF - J0eI5 Y018 a 3 1000-9£-OW-90-8
- 199'071°1 (0oLt 19£'891°1 pRug - 100 Y2018 a S 1000-9€-OW-S0-8
- 059's79 (r(8'61) (b29°007) 8E1°9¢8 DHUZ - 3D Yooig a 3 1000-9E-OW-+H0-g
- 000°1LD) 000'1£0) IR - 0RID Yool a D 1000-9€-0I-96-6
(0102 “0¢ aung 110 "0 ounf 1500 uoIstAY SuAnSRipY Py PoLdSTRL) PORTUEIFONY paalay PIAIRY 0102 ‘0g 2unf TOnausq “TaquinN ORIy
©1 6002 "1 Amr aomefeq pong wesdorg ©3png spung autoaup 0 Iwosu| spuny souwed pung
pousd aq1 Jog) PapI00oIu) 1elny wesSarg paLjsuely, oy wetny
s1s0]) spang
paoonsand) 1102 °0¢ 2mf 01 9107 't 10

1107 ‘0€ dunp papuy Ieax 3y} 10,
SINVIODO0Ud INVYD TVOOT ANV ALVLS “TVIAAIA JO AIVIAINS
AONIDV TVAAINTI NVEIN OTVJANE JO ALID



Supa30.4d 1up48 (p20] pup 21v1s ‘[p4apaf U0 uoupuLQL p1oupuY Livtuswaiddns o3 sarou Suiduvdiooop 2ag

$S10ESFT (Loreoi'n)  § (90T'T6EL) §  LES'6SES AT 169'9589 0STEILT S 1999711 §  059'ST9 s (000'1L3) § 150D WEIB01J J340) PAA3Y SPUNY Jo (£30RPaQ)/5IXT
N - - - - - - - B - uaistaay 12fpng poprosamn
950 1eFLT} (G423 1] (9L'Tee' T ©istos D (€9L'¥89'1) (891'9LED) Wrrey (00LTF) (pL8'61) - T10Z ‘0€ 2Unr 01910T ‘1 AMf pouad »m Seuny s1s0) urerfolg
FPTI96'TE £ILFET 195°0L6'E $SE798°9 691'85€°8 $98'TET8 L6E09LT 19€'891°T $TS'SE9 t000'1L2) 1107 ‘0¢ 2uny papug 122X 3 jo SurumBag ag1 18
POBH 00 10 uLM( P3AI3IIY SIMMOsay Jeax mexfor [e0],
FOTTIET OFL'SLEE 9LS'TULY 1655°6$T°1) (9z6'0eT) 166 - +29°002) - mysuniy ArzeSpng payay 01 sres £ wesSoig fucury toneao|jey
L6FE0LT CIL'PET PRLVLE] - - - - - - - 102 ‘0€ 2Unf popuz fea g 25: SLm( poAIRSY JWOSTY Wealorg
095*STL'ST - - €10'19¢01 LESHSTS - - - - - 0Z "0 2on{ papug 134 o Fuung wandiney £q wuog wael spung weosd Mol
- - - - - - - - - simsnipy 2no
£86°ELTTT - $  (£96°6L6) $ (TR § I8reser 16L'€9€'8 005°65L°T $  19€'891°T $  SFI'ofs $  (000'1L2) H 010 ‘0¢ 5Un{ GUOSYL poLmouy
$1500) wRIfold HAQ PRAWIRY SPIJ JO (A2uN0ya()/s590%g
SECO8S'LE £SL0PSHL S CL060FLT $ 60S°0£9'S s - - - s - s - s - $ Q7A Woy 3|geNEAY 1S spuny
9€6'09T'61) - (F8$°9¢5°€) (L€6'¢08" 1) (8L€°6 (0Ts'sk6'D) (186°129'7) oty (Fos opL'e) (0$8'39T°1) mjsuer] Armafpng 1vapey o1 sieag wrelosg Snoury woreooreey
[GESIASH . (g10'T9%‘01) (Lbs'HsT's 010T 0€ dumf 02 Jond Juardixay £q uwoq wariq spung wrerdold jeio], 57
(668°£€9'€01) - - - (€£2'TT9'0D) (8TT0I5'91) (E1L'Lks'oT) (sze'gso'sn) (000'155°61) (000'8+ECT) 0102 ‘0f 9unf 01 Joud 11diaay Aq whoQ amesq spuny weold ymo], $a7
149799 1) (608'+85°1) (€88°56L°S) - - (8LL'6ES) (8¥L°68¢'T) (660'278'T) (@pL'LL8'D) (T8s'rp9'T) pxzuresfold awoddy s
(S19'€89'p1) - - - - (eLr'csL'e) (H82°12L'D) (6$1'911°C] (bLL'128'T) (62229T°5) STOISTASY 3Tpng PAPIONIUN PPY/SSIT
986'Th5'S0T 795'5T1'91 0rS‘THL'OT 6SHL68'LT 959'966'81 669'79L'€T 9TL'082°1T S09'TIT'ET 080°266'9T £59'826°0€ $331M053Y JwIX CwBIB0Ld pASRIpY [EIOL
$0T'T9ET - OFLSLE'S 9LS‘TUY (6s5'ssz°D) (9z6'0g1) L66 - (+29'002) - 1102 ‘0¢ ouny g3nonyp peunueBoiday spanyg
TEL'868°91 - 809 19€°¢€€"] LESFLE'Y 9HH9L0'S P86°079° T 88T'LF6'C 058'89T°T TEL'868°918 (@ 10N 010T ‘0t 2w uBnorg | pourarefoaday spumyg
S19°€89'F1 ELT'LSLE $STTTLT 651°911°T PLLTTRL STTLIT'S (g 10N) suoisiazy 1Rpug papiosoren SATPPY
1F9'899'p 1 608485 £88'56L'S 8LL'6ES 8bL'69€°T 660'C28'1 L8’ 85 FFOT pouraesfold w0 PPY
$6L'EE6'9ST €SL0bST1 £L0°60FL1 TTE160°91 08T'4L8'S1 87T015°91 E1L'LES 9T STT'850°3T 000°155°61 000'8YE'TT (presy jenruy o3 usnbosqng snonwolry
- TUONIPPY STPNdUT) 1u1dioy 01 PARIOJY Spuny S & weslold [mo],
1moy, 110t 0107 600T 8002 L00T 900T 00T $00C 9661
Lgmax 9g % SE IR FEIRL £€ 4 TE X 1€ 2K 0g JeaX TTIRaR

110T ‘0€ dung papuy Ieax 3y 104

INFNATLIINA - SANNA INVYUD D014 INFINdOTIATA ALINANNINOD
SANNA JO SNILVLIS ANV ADUNO0S 40 INJNALVLS

AONIDV TVAINTI NVRIN OTVAANG 10 ALID



suvaSoad up43 (oo puv 21015 |p4apaf uo uouvLOful [D1oUDUL Aiptusaiddns of sajou Builupdioson asg

(panutjuo)))

059°5Z9 $  LTFILE9T S vi8%61 § ESSISE9T  § 6L0°L669T S vLLTT®T  § 90€SLIST  $ 90€'HT9S S 000'1SS'6! B

- 9TI°0PLT - 9II'0PL'T SIIOPLT - 9TOPL'T €LISLS £P6'798°T SmsnoY JTeg pire DONENSIUNIPY [21SUD [T
$0S‘9 68500 - 686°00€°1 P60°L0ET - P60°'LOE"L (6v9¢S) £rL'09ET Suweg 07
£0£'95T ¥00°69€'8 32231 199'08¢'8 LOE°5T9'8 PLLTTST £€5°€08°9 6TL'TS8 $08'056°S 30UE)Sisse 1WawdojoAdp dwWou02a 10a11q 81
- ££1°oy - EET9p £51°98 - €519t @iy SLTLIT siuawaAoxdu [ensnpulfedusunuey L1
- 8LT'LSH - 8LT'LSH 8LT'LSE - SLTLSY (108'6£8) 6L0°L6T°1 WIWI2I0JUA 3POY  §T
19€°9b¢ 8TH'F9S'S or9 88L'€95°S 68L°016°S - 68L°016°S $88°7S6'E S06°LS6'T sanjAno® uoneatssaid pue vonENIqEYRY i
- T86'TLT - s6'TLl TS6'TLL - TS6TLL 19t°€€ 164'6€1 soutanse dnsieumodmoy €1
- POL'6E - POL'6E POL'6E - YOL'6€ FOL'6E - wea 10edu pootroquSieN 9
- $06'199°C - $06'199'C S06°199'T - S06°199°C 86S'+TH LOE'LES'T SPMALSS OqRd ¢
- 2WD'SET'T - 8H0'8E1'T 8P0'8E1'T - 8HO'SETT TIsLL 9€6°65E°! SANIATOR 20URIBA) ¢
8191 LSS'6LIT 068 £99°8L1°T 6€0°961°C - 6£0°961°C 86€°€1 1¥9°281°C siwewoaoidiT pue sanuMIoe) dGRd €
(6] 128'%09 - 128°+09 128409 - 128409 (61°91) ST0°129 uomsodsiq ¢
- T 168°96 g - § 16896 $ 76896 § - g 76896 $  (696'D) § 198111 g &uodosd ea1 Jo vomsmboy |

T000-9€-DINT0-9 °N DHQD ‘(F007) 0t 79X WrIsorg

(000°1£0) § Lov'9078T & - S L9F90TST  §  L9Y'SE6'LT  § STTL9TS  § ThTR99TC  §  THTOTE S 0008¥€'CT S

- 9¥9°€88 - 9¥9°£88 9F9°€88 - 9+9'€88 (8L°18¢€) FRETLTT sa10uadmuod/K1ealjap nooyroqyBioN 81
(000°1L2) PSSU6ST'Y - FSS6STY $5S988°C To¢'zsy £S1°9¢Eb'E LSS'S6UY 965°0pT'T TONENSIUIWDY [eIA0AD L]
- 6L8'6E6 - 6L8'656 6L8'6€6 - 6L8°6€6 $TH'90E SSH'EE9 udisa( reuoTIIonATg eqin) pue Sunteld 91
- 11918'E - 1IH918'€ 114918 - 11F'918c (€p7°909) yS9TTH'Y surer3o1d snoduE[ROSIN-OUAE Aq SOMIANOE [B102dS  ¢]
- LT906L°9 - LT906L9 LT9'06L'9 PI8YIRY £0R'CLE'T 020°6LY £8L°96%'1 saniAnoe 1wawdojaasp SMuou0dT €1
- 6T6°CHTY - 626'HT't 626°€vT'Y - 6T6'EHT'Y (6LL°50Z'T) 80L'6¥H'S sanianoe uoneasssard pus uonennqeysy 71
- - - - - - - - - s120f01d [emanal gegm paaoxdde Aisnotaaid jo wonadwo)
- S06°E - S06°t S06°€ - S06'€ (s60°9) 00001 [oueIsIsse WA 9
- $20'056'€ - +20'0S6'€ $TO0S6'E - ¥70°056'€ (s9s161) 685 TP’y SI0IAISS EUMY ¢
- 0r10L8' - Ov1°0L8'T or1'oLs‘ - 0r1°0L81 LTE086 £18'688 SAUIANOE QOURIBAL)
- 8SLEIT'T - 8CLEIT'T 8SLETTT - |SLEITT aec9p) 686'FLS'T siawooidun pue samyioey onang €
- 678'8b€ - 6788 678'8h¢ - 678'8E PITP9T SIL'Y8Y vomsodsiq ¢
- $  coL's s - $  s9Lss §  S9Ls8 $ - S §9Ls8 $ Isv'es §  pIgTE $ Auodoxd feas jo uonisinboy |

durLE 2ARF(N@NY) pouaq papoday S1500) (T 208) 1500 32N) $)500) X088y 150 3ur]
18png JuaLIR) Asnoiasag pozuogIny SUOIsIAMY pazomny suopIppy pazueyIny
sarmypuadxy pasnipy 18png pasiaay pue
sqoupny paprodsun sI3JsurA]

1107 ‘0€ ANNF AAANT YVAX THL 4O

INTHIWHTLIINT - SANNJ INVID MD0Td INFNIOTIATA ALINDAINOD
SISO IWVHYDO0Ud 40 INIINALVLS

ADNHOV TVAAINTI NVEI] OTVAANSG A0 ALID



supa804d 1up48 1p20] pun a1vis oaapaf uo uouvwiofur (prouvulf Lipruswaiddns o sagou Sutduprdtosop 235

(panunuo))

TSTEI0'E PLY'LIT'RI $ Lel'Lp N LTE0TTRI 9TL'08TIT $ PSTITLT S ZH'6ss61 S 6TL'110°E $ €ILLYS91 3

- 179°610°€ - 129°$10°¢ 129's10°¢ - 129°610°€ £8L'PO1°] 2€8°016'1 SwsnoY Jig, PUB UONBASTUNIPY [BISUSD) [T
082°66 06€°bR0°'1 - 06€p80°T 0L9S]T‘T - 0L9'€8I°L 0859€ 061°LT'T Suruaely 07
L6E'9S6 0S0°L06'9 L6Y'E £65°€06'9 L¥bE98°L P8TITLL €91°THI'9 079°108 £PS°0pE'S aouwisisse Juowdofeaap onuouodd wanq 1
- - - - - - - - - SUNWACIdUI] [ELNSNPU[EOUNTWO) £ |
- L9S§'S1T - L98°GI1T L9S°STT - L98°51T (606'292) 9LY'8LY WAWIAOJUS 3P0 S
SLI'868'1 S9LEIT'E 059y SIT'0L0°E 0b6'110°S - 0F6'110°S PSS'ESET 98€°859°'C SIMIAIOE UONEAISSoId PUE UONBUNIQEDY i
- T00°901 - 700°991 200901 - 200901 (0$6'616) T86'S20°1 SANIATOE dIYSIOUMOOWOY €]
- - - - - - - - - wrea] veduy pooytoqydiaN 9
- €89°€P6°T - €89'€6'T £89°€H6'T - £89°€H61 (er0'6t) 9TL°T66'T SIVIAISS oMQnd €
- P8 LEY - ¥85°LE9 $8S°LE9 - P86'LES 691°L S1H'0£9 SONIANGE DURIRID ¢
00¥°65 6L9°6V€ - 6L9°6€ 6L0°60F - 6L0°60% (61110 872°079 syuawasoxdun pue ssnmogy ognd €
- £9L°V6L - £9L'Y6L £9L'b6L - £9L'V6L 88PPLI SLT0T9 womsodsiq 7
- 0LE'66 $ - §  0LE'66 0LE'66 $ - S 0LE66 $  (pre'ed) §  ¥89°TT $ &uadoad [ea1 jo uonismboy |
199°9Z11 SP6°680°7T $ 00Ty $  HTHOTE S09°TITET $  6SI9II'T  §  9¥'9e0’IT  § 17T'8E0°E §  STTSO'8Y g
(1) 6LT°080°¢ - 6LT°080'€ 8L7°080°C - 8L7'080°€ 6T6'El8 67€'99T°T SWSNOY Jreg pUre UONENSTIWPY [2IUD [T
(AN 19L'586 - 192°686 £+8°000°7 - £48°000°7 (€88'40) 9TL'STOT Butawed 07
§9¢'96 TSET05'6 - 1S€°105'6 916°L65°6 651°911°C LSLI8Y'L FSHEPS'T £0E'8ES Y osumsisse wadoeaap onuowod2 19211 81
- 0L10T - VAR 0L1'0T - 0L10T (so1'L¥1) SLTLIY siuawaAoIdw] [BLISRpULRILAWWO) L]
- £96'L8E - £P6°L8E £76°L8E - £V6'L8E (z08's65) SPL'ES6 WAUWRNOJUA 2P0 €
999'+00°1 PETIET] 0s1°1 ¥80°0€1°1 006°S€T°T - 006°S€1°T 81+°9LT T8p'658'1 SaMIANGE uoneAsasard pue UONBINQEYY  H{
0 ¥61°86 - F61°86 +61°86 - $61°86 SpT'ee 6v6°t9 seniande drysIoUMoaWoy €
- - - - - - - - - urea ] toedwy pooyroqqStaN 9
- 88T°TSTT - 88T°TSTT 887°TSTT - 88TT€T'T 10€°01 L86'THTT SRS Mg ¢
€ £5€°191°C 0Ss‘0r £08°0T1°T 95€°191°T - 9s€191°T 6sT'LOY LEO'PSL'T SINIANIT DURIRID ¢
spe'ol 09b'861° T - 0918641 $08'808'1 - S08°80ST (¥89'586) 685b6H'T sjuswaroidun pue senmioey Qg €
- 8¥0188 - 8+0'188 _H0'188 - 8+0188 980°1€€ 79665 gomsodsiq@ T
- £98°L8 $ - § €988 £98°L8 § - $  £98°[8 §  (866'c0) $ 198111 $ Kuodoid ea: Jo nomisinboy

AUBLIPA 3anemmny poLag pannday §1500) (F a0N) $1500) (13N) $1500) AI0TFEH 350y 30|
128png JuaLINY) Asnotadag pazLIoINY SUOISIADY pazuoqIny SHONIPPY pazLioqIny
saanypuadxy passrlpy 18png pasady pus
siopany papJodaltuny sJ13jsuel ]

1102 ‘0€ ANAL AAANT YVIA THL YOI

INFWATLLINT - SONNA INVHD MD0Td INHINdOTIATA ALINNININOD

SLSOD AVIDOUd 40 INFINALVLS
AODNIEODV TVAINTI NVEE OTVAINE 40 ALID



‘Sup.1804d 1una8 (po0] pup 21p1s |paapaf uo uonpuLiofut iwroupuyf Livuswasiddns o1 sarou Sutdunduiosop 23§

(panumuo))
9THISE Y $ TES S $ £9L'P89'1 g 69L70€6'C1 g 859°966'81 3 - $ 869°966'81 S SLEBIT'E $ 08T'LL8'ST $
£€6°1¢E 9T T1EYT (657°88) S6E'6ILT 6L9°286'1 - 6L9'786'1 LTI 90F' ISt SUISNOY JTe PUE UONENSIUNIPY [RITAD [T
61T'1€E 1+9°691°1 000'0S 1F9'611°T 098°005°T - 098°008°1 9IF9¥1 P pSel Swuuely 07
80¢€°01 (44814 - [448 74 0st'€e - 0SP'EE - 0SH'EE Anoede) uonezIuedI0 1JOII-UON 61
9TE'LLY'T PLE'OIS'T - rL6'018'T 06788t - 067'88¢"t (1oL'001) 166885y otreisisse yuawdooAIp OTUIOU03 10N 8T
188°09¢'1 SLR'TLRT 6r6'CEE] 976'8€S°T 9CLEETY - 9SL'EET'y 6F9'SH9'T LO1885°C santanoz voneasssaid pue uonENNqERRY I
9¥6'79T LL9'90T - ££9°901 £29'69¢ - £29°69¢ (967°988) 616'ST'1 saniande digsioumoswoy €]
- - - - - - - - - wea] 1oedwy poogroquStaN 9
7T8'801 TH1'9TTT - TH1°9TTT Y96 HEE'T - FI6'PEE'T QL1'¢1) HI8PeT SIVTAKRS QN §
891°€L L60'SLOT $98°66C TET'SLL S9T'RPI'L - ST/l 05S°60¥ SIL'8EL SAMANIE NUREA) ¢
8S6'€EL 699'16€°T L¥9°06 270192 LT9'S8H'T - LTYS/Y'T S00'€19'7 TT9TULS swawaAoidun pue saNMoL) 3UGNg €
9TH'9T TLOPST (6v+1) 125°S8C 86+°01€ - 86+'01€ (ove'991) 8E8'9LY uomsodsiq
60SPY $  L60'F $ - §  L60'V9 S 9p9'snl § - $ 919801 s - S 9p9'801 $ Auodoud Tea1 jo womismboy |
161°CL6°1 g 80S°06L°1C $ 691°9LE"T $ 6£EFPIF0T $ 669°79L'€T $ gLILSL'E  $ 97§'$00°0T s 86T°S64°€ 3 87T'015°91 S
6T1°89C 6F6'€TST - 696'€TS'T 8LO'TOL'T - 8LOTEL'T S60°6+S €86'THT'T SUISNOY ey PUE UONENSWTUIPY [RIWID [T
61779 L6£'TT8 - L6£°TT8 919v88 - 919'¢88 9T SIT 007°699 Sumueld 0T
1S1°960°1 6ZTE'SYLOT 9LL'EIY €55 18701 08F' IPRT1 €LULSLE LOTHS0'8 $66'96S°T TIEL8Y'S adumsisse watadojeasp oMo 1931 81
. . - - - . - - - SITAWaA0IdI] [ELISNPULIBOUSUNIO] /]
- - - - - - - (zor'Ln 01°LL T0SWA0JUI APOY 1
919°¢pE 19€°20¢€'¢ 187°¢9S 080°6£L°T LLE'SYI'E N LLE'SHIE LSS'P6Y1 0ZF181°T SaNTANOE UoneAIssald pue UONMINIQEYSY  pi
- £01°¢S1 - £01°€ST €01°€ST - £01°€ST (SSTRLI'T) 8SETEET SOIATOE dIYSISUMORWOY  £f
- - - - - - - - - urea | 1oedur] pooyloqydaN 9
- 9°L66°T - TH9'L66'T P9'L66°T - THI'L66T (Loz'stn) 6v8'911°C SAdIAles Qg ¢
$89°¢E 0LE'O0T'T L18'6LT £55'0Z8 SSOPEED - SSOPEL'T £6001C 296'€26 SAMANSE DURIRIH
P9E'66 119°L8% $6T°69 9rE'8TY SL6'98S - SLE'98S (z6L'esT) L9L'0b8 swowaso1dur pue sanIoe) oNqNg €
0ss‘ey 165°15¢ - [ESESY 101°56¢ - 101665 #LT6T) SLEWTI uomsodsiq ¢
9LY'ST § $61°90% $ - < 61901 S IL9Igl $ - §  L9el § 19t $ 00601 $ Anadosd ear jo wonismboy 1
AUPLIBA 3AuR[NNY poLIdg panodoyg §150) (q 20N) 51500 GIN) §1500) AIoBIE ) 350y 3GFT
uuwvsm jusun) bwzo;&‘_m pIzLIOyINYy SUOISTAIY pIzLoyIny suonIppy pzuromny
saanyipuadxy pasnfpy 128png pastasy pue
JSs1oupny papiodxdauan spjsuer

1707 ‘0€ ANNC AIANT YVIA THL Y0J

INFWATLIINA - SANAA INVID MOOTd INFNJOTIATA ALINNININOD
SLSOD ANVYOO0dd 40 INFIWALVILS

AODNHOV TVAAINTI NVEIN OTVIINE JO ALID



‘Stupoad 1up48 (p20] pup 21v1s 1013paf uo uoyvwLofut iprouvulf lipruswaddns oy sajou Suduvdiiosap asg

(ponunuo))

LSO'TEL'S 009'€1S°TI L9LTIETT  $ €€8°0ST°1 LS9'E6'0T § - 3 LS9SHE'0T §  p8S9esE S €LO'60Y LT 3

- - - - - - - - 1S6°LIETT syunome aut] 198pnq paresofieun
(Ly9°L97) €LE'GLYT LIE'SHE] 950°0€€ 9ZLLOV'T - 9TLLOV] 000051 9TLILSTY BuIsNOY ey PUE UONENSTITIPY [RIWID [T
£S€°1€9 STT'6LS T6E'LE8 €L8°TH 8LS01S'T - 8L5°01S'T - 8L5°01S°1 Suweg 07
- - - - - - - - - Anoede) woneziaed1Q NJoI4-UON 6]
$96°087'¢ 96¥'709°1 086°0L8 9IS IEL 095°€88't - 095€88"t 0£6°$50'T 0£5°L28°C 20UBISISSE 1uBWdO[2A3P AMIOU02 02T 8T
196°8L1 999°'FL1 999'bL1 - L29°¢s€ £79'€sE - LT9'€SE 1WIWADIOJUI 3P0 G
796'097°C 9ETHIF 79991 ¥LS'T 861°089°C - 861°089°CT 988°69T TIE0IHT santanoe monearesard pue UONRNNIQEYRY 1
689°C1€ 120°TE [Z4301 L6Y'T 0IL¥PE - 01L'phE - A4 sontAnoe dIqsIsumodWoy €]
- - - - - - - - - wres] rwedwy pooytoquSiaN ¢
68€°6T¢ 6LT'88E'T 6LT'REET - 899°L99°T - 899'299°'C 0r6'c 8TL€99'T SIJMALeS Ongnd ¢
TEC'SPS +80°050'€ 960°010°C 8866 91¥'865°€ - 9Ib'R6S°E £1E'E9€E 8Z£'9L8'T SANIANDE NUBIRI) ¢
PSO'LSTT 0ZTTHE'T 168°9€€T 6Z€'€ PLT'66V'E - pLTE6Y'E S15'€69 £86'91°T swawarcidurt pue saniogy aNgng €
- - - - - - - - - uwonisedsig ¢
- - - $ - - g - $ - $ - $ - $ Auadoud feas jo vonisinbay |
769'tL0'8 L9L'TT8'6 LIS'1OS'T §  0sTITER 6sy'Les’Ll 8 - $  6SYL6YLI $  LE6'S08'T §  TTS'160°91 $

0¥ FHS 00T'S18'1 606791 162°059°1 0b8°65€°T - 0F8°6S€'T pLE'LOS 998 Susnoy Ieg PUE UONRNSIUNIPY [R13UAD [T
26v'65Y SLS'CYL - SLS'EYL L90°€0T't - L90°€0T'T (000'00€) L90°€0S°T Suuelg 07
- - - - - - - - - Anoede) uonezimediQ JoId-UON 61
16L°6L0°T T0T°TH0'E 761667 010°€rLT £66°121°S - £66°121°S SSH661 8E5°TT6'Y aoueIsisse 1watudolaAap aTuoN0dR 19211q 81
SE1'860°E 9LL'6SL S9E'6+9 14011 116°L$8°€ - 116°488°€ 16L'996 0T1°168°T santnoe uonearssaid pue voneniqeUey 1
LLOOIE £EPIT L6b°09 9EI'PS 01L'vTy - olL'vzy - o1L'vTr sonianoe dsIauMOAWOY €]
- - - - - . - - - wrea] 1oedwy pooysoquBtaN 9
600'81¢ STE'E0ET 110'121 PIETIT FEETTIT - PEE'TTT 8€T'6 960°T19°C SIAIRS oNQnd - ¢
#89°609 676'6Y8 19L°8L1 891°1L9 £19°65%°1 - £19°651'1 96£'89C LITT61T seniAnge ueredy
£98'%S9 SII'F61 $65°8T £78°691 £86'8b8 - £86'848 795811 12P'08L swdwaroidun pue samiogy Qg €
- 6 (€18) 243 6 - 6 61L'€vD) 8TL'EHT uonwsodsiq ¢
- - - $ - - s - § - s (6szozD) §  6st'oc! $ Auadoid reas jo uomisinboy

1000-9€-DIN-60-H "ON DHAD :(6007) St 183X WEIS0Ig
duTLIE A dapE[NWINY pouag papoday $1500) (F 210N) 5150 (3N) §1500) Xi0037€) 350 aur]
13png JudLINYD Asnotaarg pazuoqIny SHOISIANY pazioyIny SuouIppY pazuohiny
sarmyrpuadxy pasnipy 198png PastAdy pue
\s10pny papJodaiuny SI3JSURL],

110T ‘0€ ANAC AAANT AVIXA THL ¥OA

INFWATLIINT - SANNA INVID MO0 T4 INHINdOTIATA ALINNININOD
SISO WVEDO0Ud 40 INIINHLVILS

AIDNTOV TVAMIANTI NVEA OTVAING 40 ALID

10



‘Sutp.180.4d 1up.a8 (p>0] pup a1v1s (o1apaf uo uopriofur iwrouvulf Liiuswaddns o1 sajou Sutunduodop 23§

£€9°EFI'EL 3 0TI L6E'T $ 0Ti'Les'] $ g ESLT0PE T S - £SL°0PS P $ $ €SL'0KS Y $
£SL°0PS P - - €5L'0PS T - £SL°0PS L [RYAOTINAS syumowre 3| 128pnq paeoofieun
(061°0LP) 061°0LY 061°0LY - - - - SmWsSnoY Jg, PUB UONENSTUTUIPY [RISUAD [T
(160'sp1) 160'8p1 160°8p1 - - - - Suuned 07
~ - - - - - - Anoede)) voneziuedio) 1joIg-voN 6]
Lzres) LTT'TES LTI'TES - - - - 25UE)STSSE 1uaWdO[2A3p ONWON0d 0ang 81
- - - - - - - JUAWAVIOFUY AP0 G
(@yL'10) LT THLIT - - - - SOMIATIOE uoneAzasad pue uOnBIqEYRY b
(L066) LOG'S LO6'S - . - - sanIAnoE dysIoumoaWoy €]
- - - - - - - wea], 1oedwy pooyrogydieN 9
(818°86) 81886 818°86 - - - - SIIAIDS Qg ¢
e TITI TITHI - - - - SANIANIE SOURIEI]D
(g£0°6) ££0°6 £50'6 - - . - siuewaaordun pue sonnoyy oand €
- - - - - - - uonisodsiy ¢
- $ - < - g $ - S - - $ s - 3 Auedosd feoz jo uonistnbay |
1000-9¢-DIN-60-9 "ON DEAD {1107) LE 483 WEIS0I
JDUBLIEA asne(auwny poLIdd pariodoy §150D) (F 3a0N) §1500) IN) $150D) o5y 3150y Sur|
1a8png jmaun) Aysnomaag pazuoqmINyY STOISIASY pazitoyIny STOnIPpY pazuoNy
saamypuadxy pasnlpy 128png pasLady pue
sq0pny pap1osaiun) sIajsuel],

1107 ‘0€ ANNL AAANT AVIX THL YOI

INTIWHTLIINT - SANNA INVID D014 INIINJOTIATA ALINNANOD

SLSOD NVYDO0Ud A0 INFIWALVLS
ADNITOV TVAINTY NVEI OTVAANL 4O ALID

11



CITY OF BUFFALO URBAN RENEWAL AGENCY

NOTES TO SUPPLEMENTARY FINANCIAL INFORMATION ON FEDERAL, STATE AND
LOCAL GRANT PROGRAMS

FOR THE YEAR ENDED JUNE 30, 2011

Note A — Organization and Basis of Presentation

Organization and Administration

The City of Buffalo, New York is the recipient of various grant programs funded by Federal, New York
State and local government agencies. The administration of the grant programs described herein has been
delegated to the City of Buffalo Urban Renewal Agency (BURA). The City of Buffalo’s Office of
Financial Control of Agencies, under the Department of Administration and Finance, performs the
disbursing, accounting and financial reporting functions for all grants under the administration of BURA.

Fund Classification and Presentation

Programs funds have becn classified as either general funds or special revenue funds (governmental fund
types) in the financial statements.

Included in BURA’s General Fund are proceeds from previously closed out grant programs. BURA’s
Special Revenue Funds account for the proceeds of Federal Community Development Block Grants
(Metropolitan Entitlement), HOME Grants, certain Federal Urban Development Action Grants, and
various other sources of restricted revenue.

Basis of Accounting

Transactions for all grant programs are presented on the modified accrual basis of accounting in the
financial statements of BURA. Under the modified accrual basis, grant revenues are recognized when
accruable, which in most cases, is when grant expenditures are made. Any grant funds received in excess
of grant expenditures recognized are classified as deferred revenues; any excess of allowable grant
expenditures over cash receipts is recorded as a receivable from the grantor.

For purposes of presentation in the supplementary financial information, all Federal, state and local
funding, including program income, has been presented on a cash receipts basis. This departure from
generally accepted accounting principles is intended to illustrate the accountability of BURA for cash
draw downs and advances received from its funding sources, as well as for program income received.
Program expenditures have been presented on a modified accrual basis, consistent with their presentation
in the financial statements.
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CITY OF BUFFALO URBAN RENEWAL AGENCY

NOTES TO SUPPLEMENTARY FINANCIAL INFORMATION ON FEDERAL, STATE AND
LOCAL GRANT PROGRAMS

FOR THE YEAR ENDED JUNE 30, 2011

Note A — Organization and Basis of Presentation - Continued

The issuance of Community Development Block Grant (CDBG) float loans are recorded as accounts
receivable and are included in the schedule of expenditures of federal awards. Repayments of CDBG
float loan principal reduce the receivable balance while interest received is recognized as program
income. '

Program Income

Program income represents funds actually recetved from various sources, principally sales of real estate
acquired with program funds, repayments of principal and interest on loans made with program funds,
rentals of properties acquired with program funds, and collections from property owners on demolitions
financed by program funds.

Transfers of Funds and Local Contribations

Local matching contributions are required by certain Federal grants. The percentages of matching
contributions vary with each program and the amount of the matching contributions at a given point in
time depends upon what particular grants or programs exist. Matching contributions from other non-
BURA funds are classified as transfers in/(out).

Note B — Subgrantees

A substantial portion of BURA’s grant expenditures under the Community Development Block Grant
(CDBG) program, the Section 8 Housing Subsidy program, and other grant programs are made to various
not-for-profit subgrantee organizations. These organizations, in turn, direct grant funds to the ultimate
recipients. In the case of community-based organizations, detailed periodic financial reports are required
as a condition to continued funding by BURA. In many cases, independent audits on an entity-wide or
specific contract basis are also required to assist BURA in determining if grant funds are used in
accordance with grant requirements.
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CITY OF BUFFALO URBAN RENEWAL AGENCY

NOTES TO SUPPLEMENTARY FINANCIAL INFORMATION ON FEDERAL, STATE AND
LOCAL GRANT PROGRAMS

FOR THE YEAR ENDED JUNE 30, 2011

Note C — Questioned Costs and Grantor Audits

The questioned costs summarized in the supplementary financial information represent audit findings by
BURA'’s independent auditors, engaged by the City of Buffalo. These audit findings detail those costs
charged to grant programs which, in the auditors’ opinion, merit special consideration as to their
allowability. In general, costs are questioned upon audit for one of the following reasons:

e They appear to be insufficiently documented or lack proper authorization.

e They appear to exceed a program budget category.

o They appear to be of a type specifically not allowed by the terns of a grant contract or
by governmental statutes or regulations governing the programs funded.

These questioned costs, described in detail in the compliance section of the independent auditors’ report,
are subject to review and response thereto by BURA officials to substantiate their allowability under
funding agreements. These costs, together with BURA’s responses, will be reviewed by officials of the
governmental funding agencies in order to determine their ultimate allowability. Moreover, grantor
agencics reserve the right to conduct additional audits of BURA’s grant programs, which could result in
additional disallowed expenditures. BURA’s management believes that the amount of any costs
ultimately disallowed will not be material.

Note D — Budgetary Transfers

The supplementary financial information specifically relating to the Community Development Block
Grant (CDBG) program details budgetary transfers between program years. These interyear transfers are
utilized by BURA to “roll forward” uncompleted CDBG projects to a current program year, thus enabling
the accounts of earlier years to be “closed out” on a more timely basis. Budgetary transfers may also
redistribute spending authority for unused funds.
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CITY OF BUFFALO URBAN RENEWAL AGENCY

NOTES TO SUPPLEMENTARY FINANCIAL INFORMATION ON FEDERAL, STATE AND
LOCAL GRANT PROGRAMS

FOR THE YEAR ENDED JUNE 30, 2011

Note D -- Budgetary Transfers — Continued

Funds reprogrammed through June 30, 2010:

From 1975 Program Year $ 1,909,643
From 1976 Program Year 1,287,557
From 1977 Program Year 1,673,434
From 1978 Program Year 3,622,534
From 1979 Program Year 5,491,781
From 1980 Program Year 537,699
From 1981 Program Year (4,181,265)
From 1982 Program Year 8,219,370
From 1983 Program Year (4,649,619)
From 1984 Program Year (1,564,984)
From 1985 Program Year (1,282,342)
From 1986 Program Year 2,505,483
From 1987 Program Year (2,609,292)
From 1988 Program Year 1,605,326
From 1989 Program Year (166,310)
From 1990 Program Year 40,244
From 1991 Program Year 635,286
From 1992 Program Year 2,103,591
From 1993 Program Year (10,843,823)
From 1994 Program Year (294,691)
From 1995 Program Year (875,494)
From 1997 Program Year 152,533
From 1998 Program Year (1,716,325)
From 1999 Program Year (183,398)
From 2000 Program Year 1,035,908
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CITY OF BUFFALO URBAN RENEWAL AGENCY

NOTES TO SUPPLEMENTARY FINANCIAL INFORMATION ON FEDERAL, STATE AND
LOCAL GRANT PROGRAMS

FOR THE YEAR ENDED JUNE 30, 2011

Note D -- Budgetary Transfers — Continued

From 2001 Program Year $ (1,292,020)

From 2002 Program Year (1,233,884)
From 2003 Program Year 1,522,409
From 2004 Program Year 3,947,188
From 2005 Program Year 1,216,122
From 2006 Program Year 1,620,984
From 2007 Program Year 3,076,446
From 2008 Program Year 4374937
From 2009 Program Year 1,333,361
From 2010 Program Year 60,844
17,079,233

Allocation to Emergency Jobs Bill (180,501)

Total Funds Reprogrammed through June 30, 2010 § 16,898,732

Note E - Unrecorded Budget Revisions

Because certain BURA grants are funded on a reimbursement basis, BURA has found it necessary to use
other sources of revenues to pay for allowable grant expenditures. Upon submission to the grantor
agency, the funds are reimbursed to BURA and the initial sources of revenue are restored.

Generally, BURA advances most expenditures for such grants from its CDBG program. However, as
amounts were advanced from CDBG, these advances were crroneously reported as program costs of
CDBG, as well as program costs of the other grant programs. As reimbursements of such costs were
transferred to the CDBG program accounts, they were impropetly classitfied as CDBG program income
and subsequently reprogrammed for other urban rehabilitation activities. To avoid duplication of such
amounts, these expenditures, and the related reimbursements recorded as program income, have been
reclassified in the supplementary financial information presented in the following pages but have not been
corrected in the budgetary records of the CDBG program.
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CITY OF BUFFALO URBAN RENEWAL AGENCY

NOTES TO SUPPLEMENTARY FINANCIAL INFORMATION ON FEDERAL, STATE AND
LOCAL GRANT PROGRAMS

FOR THE YEAR ENDED JUNE 30, 2011

Note E — Unrecorded Budget Revisions — Continued

Amounts presented in the CDBG Statement of Source and Status of Funds — Entitlement and the CDBG
Statement of Program Costs — Entitlement under the caption “Unrecorded Budget Revisions” include the
climination of the reimbursements recorded as program income, which were subsequently programmed
for other use. These amounts had crroneously been included in the adjusted program budgets for cach
CDBG program year. Reducing budgetary amounts for the eliminated non-CDBG program income results
in revised totals which detail funds available solely for CDBG activities.

Also included in the CDBG Statement of Source and Status of Funds — Entitlement and the CDBG
Statement of Program Costs — Entitlement under the caption “Unrecorded Budget Revisions™ are program
income amounts earned by subrecipients and programmed by them for other eligible activities. These
amounts have been included in the adjusted program income amounts reported by BURA. The
corresponding expenditure of this income has also been reported by BURA but the amounts were not
reflected in BURA’s program budgets for each CDBG program year. Adding budgetary amounts for the
subrecipient program income and expenditures results in revised totals which detail all funds available for
CDBG activities. Furthermore, this subrecipient activity is also required to be included in reports to
grantors to provide a complete picture of the use of grant funds.

Year 22

Direct Economic Development Assistance

- Addition of Program Funds Earned by BURA Subrecipient,
the Buffalo Economic Renaissance Corporation (BERC) $4.814.824

General Administration

- Payroil Adjustment 9,741
- Addition of Program Funds Earned by BURA Subrecipient,

the Buffalo Economic Renaissance Corporation (BERC) 431,294

- Elimination of Duplicated Housing Trust Fund II Program Activity 43

- Elimination of Unallowable Bad Debt Expense 11,323

_452.401

Total Year 22 5,267,225
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CITY OF BUFFALO URBAN RENEWAL AGENCY

NOTES TO SUPPLEMENTARY FINANCIAL INFORMATION ON FEDERAL, STATE AND

LOCAL GRANT PROGRAMS
FOR THE YEAR ENDED JUNE 30, 2011
Note E — Unrecorded Budget Revisions — Continued
Year 30

Direct Economic Development Assistance

- Addition of Program Funds Earned by BURA Subrecipient,
the Buffalo Economic Renaissance Corporation (BERC)

Total Year 30
Year 31

Direct Economic Development Assistance

- Addition of Program Funds Earned by BURA Subrecipient,
the Buffalo Economic Renaissance Corporation (BERC)

Total Year 31
Year 32

Direct Economic Development Assistance

- Addition of Program Funds Earned by BURA Subrecipient,
the Buffalo Economic Renaissance Corporation (BERC)

Total Year 32
Year 33

Direct Economic Development Assistance

- Addition of Program Funds Earned by BURA Subrecipient,
the Buffalo Economic Renaissance Corporation (BERC)

Total Year 33

Total

18

1,821,774

1,821,774

2,116,159

2,116,159

1,721,284

1,721,284

_3.757.173

3.757.173
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Y9 DANSA & DARATA 1

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To Darby R. Fishkin
Interim Comptroller of the City of Butfalo
Buffalo, New York

We have audited the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the City of Buffalo Urban Renewal Agency
(“BURA”), as of and for the year ended June 30, 2011, which collectively comprise BURA’s basic
financial statements and have issued our report thereon dated November 9, 2011. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered BURA’s internal control over financial reporting as
a basis for designing our auditing procedures for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of BURA’s internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of
BURA'’s internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control over financial
reporting that might be significant deficiencies, or matertal weaknesses, and therefore, there can be no
assurance that all deficiencies, significant deficiencies, or material weaknesses have been identified.
However, as described in the accompanying schedule of findings and questioned costs, we identified a
deficiency in internal control over financial reporting that we consider to be a material weakness.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. We
consider the deficiency described in the accompanying schedule of findings and questioned costs as
Finding 2011-1 to be a material weakness.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether BURA’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

We noted certain other matters that we reported to the management of BURA in a separate letter dated
November 9, 2011.

This report is intended solely for the information and use of management, the City of Buffalo, City of
Buffalo Financial Control Board, The Common Council of the City of Buftalo, others within the entity,

federal awarding agencies, and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties.

e & Dtttz

November 9, 2011
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CERTIFIED PUBLIC ACCOUNTANTS & (ONSULTANTS

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH
REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL EFFECT
ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To Darby R. Fishkin
Interim Comptroller of the City of Buffalo
Buffalo, New York

Compliance

We have audited the City of Buffalo Urban Renewal Agency’s (“BURA”) compliance with the types of
compliance requirements described in the U.S. Office of Management and Budget (“OMB?”) Circular A-
133 Compliance Supplement that could have a direct and material effect on each of BURA’s major
federal programs for the year ended June 30, 2011. BURA’s major federal programs are identified in the
summary of auditors' results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of its
major federal programs is the responsibility of BURA’s management. Our responsibility is to express an
opinion on BURA’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about
BURA’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination of BURA’s compliance with those requirements.

In our opinion, BURA complied, in all material respects, with the compliance requirements referred to
above that could have a direct and material effect on each of its major federal programs for the year ended
June 30, 2011.

Internal Control Over Compliance

The Management of BURA is responsible for establishing and maintaining effective internal control over
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing our audit, we considered BURA’s internal control over
compliance with the requirements that could have a direct and material effect on a major federal program
to determine the auditing procedures for the purpose of expressing our opinion on compliance and to test
and report on internal control over compliance in accordance with OMB Circular A-133, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly,
we do not express an opinion on the effectiveness of BURA’s internal control over compliance.
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A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies, or material weaknesses. We did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above.

BURA’s responses to the findings identified in our audit are described in the accompanying schedule of
findings and questioned costs. We did not audit BURA’s responses and, accordingly, we express no
opinion on the responses.

This report is intended solely for the information and use of management, the City of Buffalo, City of
Buffalo Financial Control Board, The Common Council of the City of Buffalo, others within the entity,

federal awarding agencies, and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties.

e Dtiitzer

November 9, 2011
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CITY OF BUFFALO URBAN RENEWAL AGENCY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2011

L. SUMMARY OF AUDITORS’ RESULTS

Financial Statements

Type of auditors’ report issued:
Internal control over financial reporting:
e Material wcakﬁess(es) identified?
e Significant deficiency(ies) identified?

¢ Noncompliance material to financial statements noted?

Federal Awards

Internal control over major programs:
e Material weakness(es) identified?
e Significant deficiency(ies) identified?
Type of auditors’ report issued on compliance for
major programs:

Any audit findings disclosed that are required to be reported
in accordance with OMB Circular A-133 (Section .510 (a))?

Identification of major programs included the following:
¢ Community Development Block Grants
e Section 8 Housing Subsidy Program

¢ HOME Investment Partnerships Program
¢ Emergency Shelter Grants Program

Dollar threshold used to distinguish between Type A and
Type B programs:

Auditee qualified as low-risk auditee?
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Ungualified

Yes

No

Yes

X__ None reported

Yes

X No

Yes

X No

Yes

X None reported

Unqualified

Yes

X No

CFDA Number

14.218
14.156
14.239
14.231

$1,948,018

Yes

X No




CITY OF BUFFALO URBAN RENEWAL AGENCY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2011

1L

FINANCIAL STATEMENT FINDING

Finding 2011-01

Condition: During the course of our audit, we identified and proposed two significant adjusting
journal entries which were material to the financial statements taken as whole and which were not
detected and corrected by BURA’s internal controls. These entries surrounded the accounting for
accounts payable, revenucs and expenses.

Criteria: A key element of financial reporting is the ability of management to select and apply
appropriate accounting principles to prepare financial statements in accordance with accounting
principles generally accepted in the United States of America.

Effect: Financial statements were initially not in accordance with accounting principles generally
accepted in the United States of America.

Cause: Based on the magnitude of the required adjusting journal entries, it was noted that
monitoring controls over financial reporting were not completely effective during the year ended
June 30, 2011.

Recommendation: We recommend that management develop formal procedures surrounding the
timing issues of all financial statements and related accounts in order to ensure that financial
statements are presented in accordance with accounting principles generally accepted in the
United States.

Management's Reply: BURA’s Internal Control Process and Procedures (ICPP) documentation
has a target completion date of March 31, 2011. A critical element of ICPP, Part 1I: Components
of Internal Control is the “Year-End Close and Reporting Module”. The objective of the Year-
End Close and Reporting Module is to identify the processes to be performed in preparation for
the annual independent audit. The processes that are developed within this module will specify
the tasks to be performed and eliminate the ambiguity that has contributed to improperly accruing
invoices received after the end of the fiscal year. These tasks will also serve as the foundation for
the monitoring controls necessary in evaluating the accounts payable process.
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CITY OF BUFFALO URBAN RENEWAL AGENCY
STATUS OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2011

Finding 2010-01

Condition: During the course of our audit, we identified and proposed three significant adjusting
journal entries which were material to the financial statements taken as whole and which were not
detected and corrected by BURA’s internal controls. These entries surrounded the accounting for
accounts payable, revenues and expenses.

Criteria: A key element of financial reporting is the ability of management to select and apply
appropriate accounting principles to prepare financial statements in accordance with accounting
principles generally accepted in the United States of America.

Effect: Financial statements were initially not in accordance with accounting principles generally
accepted in the United States of America. .

Cause: Based on the magnitude of the journal entrics, it was noted that monitoring controls over
financial reporting were not completely effective during the year ended June 30, 2010.
Recommendation: We recommend that management develop formal procedures surrounding the
timing issues of all financial statements and related accounts in order to ensure that financial
statements are presented in accordance with generally accepted accounting principles. »
Management's Reply: We concur and will establish proper cutoff procedures and notify all
affected parties in a timely manner. Additionally, we are in the process of hiring an executive
director and an additional accountant to provide day-to-day management and oversight and to
ensure financial statements are prepared in accordance with generally accepted accounting
principles (GAAP).

Status of Prior Year Findings: We identified two additional significant adjusting journal entries
during our audit for the year ended June 30, 2011. See Finding 2011-01 above.

Finding 2010-02

Condition: We noted inadequate subrecipient monitoring for Section 8 funds passed through to
the Rental Assistance Corporation of Buffalo (RACB). BURA does not have procedures in place
to ensure that submission and review of audits were performed in accordance with the OMB
Circular A-133 Compliance Supplement for this program. BURA employees only monitored the
submission of A-133 reports of their subrecipients when requested by the auditors. Additionally,
there was no documentation of site visits.

Criteria: Per the OMB Circular A-133 June 2010 Compliance Supplement, BURA is required to
ensure that subrecipients who receive and expend more than $500,000 in Federal funds are
subject to an A-133 audit as required by the Office of Management and Budget. Non-submission
of the required audits would result in non-compliance of this requirement.

Effect: Failure to monitor the A-133 audits of the subrecipients could result in undetected
unallowable activities, resulting in unallowable costs or non-eligibility of the program.

Cause: Lack of appropriate subrecipient monitoring procedures and inadequate oversight.
Recommendation: We recommend that BURA include in its subrecipient monitoring procedures
the submission of A-133 audits to ensure that required reports are submitted in a timely manner in
accordance with the compliance requirements of the program.

Management's Reply: We concur and will include the submission of A-133 audits in our
subrecipient monitoring procedures.

Status of Prior Year Findings: This matter has been resolved. We noted that sufficient
oversight of RACB occurred during the year ended June 30, 2011.
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CITY OF BUFFALO URBAN RENEWAL AGENCY
STATUS OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2011

Finding 2010-03

Condition: During the course of our audit, we noted deficiencies in BURA’s overall control
environment. Specifically, we noted insufficient governance of BURA due to: a) lack of formal
audit committee; and b) lack of a director or other executive charged with day-to-day
management and oversight. Additionally, BURA lacks a formal, documented whistleblower
policy as well as an employee handbook with rules and standards of conduct.

Criteria: The A-102 Common Rule and OMB Circular A-110 require that non-Federal entities
receiving Federal awards establish and maintain internal control designed to reasonably ensure
compliance with Federal laws, regulations and program compliance requirements.

Effect: Failure to implement sufficient internal controls could result in undetected instances of
non-compliance with program requirements, resulting in unallowable costs or non-eligibility of
the program.

Cause: A lack of governance, oversight, and the failure to implement formal written policies.
Recommendation: We recommend that BURA hire a Director of Administration and Finance
immediately and implement an audit committee within the next fiscal year to maintain proper
oversight and management. Additionally, BURA should improve the control environment
through the addition of a formal whistleblower policy and employee handbook.

Management's Reply: We concur and are in the process of hiring an executive director and an
additional accountant to provide day-to-day management and oversight. We will consult with
legal counsel and our payroll service provider regarding implementation of a formal written
whistleblower policy and an employee handbook.

Status_of Prior Year Findings: This matter has been resolved. We noted that an audit
committee was established and an executive director was hired during the year ended June 30,
2011.

Finding 2009-01

Condition: BURA’s Community Development Block Grant (CDBG) accounting system is
primarily designed to accomplish the reporting requirements of BURA’s CDBG program.
Because CDBG reporting requirements differ from those required by GAAP, BURA’s accounting
records do not provide for the preparation of financial statements in accordance with GAAP.
Criteria: Governmental Accounting Board (GASB) Standard No. 34 requires two groups of
basic financial statements. The first group of basic financial statements required by GASB
Standard No. 34 is the government-wide financial statements. These statements are comprised of
a statement of net assets and a statement of activities. The government-wide financial statements
must be prepared using the economic resources measurement focus and the full accrual basis of
accounting. The second group of basic financial statements required by GASB Standard No. 34
is the fund financial statements. Funds used by governments fall into three broad categories -
governmental, proprietary, and fiduciary. Fund financial statements are presented for each fund
category with the reporting emphasis on individual major funds. Since governmental funds will
continue to be reported on the modified accrual basis of accounting in the fund financial
statements, many governments are expected to only record the accruals as adjusting entries when
preparing the government-wide financial statements.
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CITY OF BUFFALO URBAN RENEWAL AGENCY
STATUS OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2011

Finding 2009-01 (Continued)

Effect: Resources received by governmental units from other governments are frequently
accompanicd by legal or contractual requirements that govern their use and often include special
accounting and reporting requirements. When accounting and reporting requirements for such
resources are not consistent with generally accepted accounting principles (GAAP), the recipient
government must provide for the accomplishment of both (a) accounting and reporting in
conformity with GAAP, and (b) accounting and reporting in accordance with the legal or
contractual requirements. A properly designed accounting system will enable simultaneous
accomplishment of both of these objectives. If the accounting system will not accommodate both
objectives, it may be necessary to maintain supplemental accounting records. Failure to comply
with legal or contractual requirements could result in loss of grant funding.

Cause: BURA’s CDBG accounting records are kept on a cumulative basis to assist in tracking
activities for programs with grant periods lasting more than one year. Although this facilitates
grant reporting, this method does not provide the information necessary to prepare financial
statements in accordance with GAAP.

Recommendation: We recommend that BURA develop an accounting system, which allows
reporting of revenue and expenditures by fiscal year. We also recommend that BURA complete
the financial reporting project begun several years ago. This computer module would allow
reporting of single year operating data while maintaining the cumulative grant data necessary to
meet grant reporting requirements. We recommend that BURA's management take steps to
alleviate the deficiencies noted above. To alleviate this finding, management must take steps to
provide accounting staff with sufficient training to recognize GAAP requirements and to record
transactions accordingly. Management must also assess current practices and evaluate reports
generated by BURA's systems to determine how they may be modified to address the reporting
mandates resulting from grant regulations and from generally accepted accounting principles.
Failure to address these issues has resulted in numerous audit adjustments, which were necessary
to avoid potential misstatements in BURA's financial statements.

Management's Reply: BURA’s Management and select staff member have met with the City of
Buffalo Comptroller’s staff and the accounting/systems staff of the Town of Amherst to solicit
input as to the systems currently in use, their shortcomings and the options available to BURA in
order to prepare year-end financial statements according to GAAP and accommodate the
reporting requirements of HUD. The RFQ is expected to be published the week of December 5,
2011 and the vendor/system selected the week of December 28, 2011. The schedule for system
development is January through March, and data conversion and testing is April through May
2012. BURA expects to begin reporting via the new system July 1, 2012,

Status of Prior Year Findings: There has been no change in the status of prior year findings.
Due to the limitations of BURA’s accounting system, as described above, management has
indicated that it needs additional time to evaluate and develop an accounting system which allows
for the reporting of revenue and expenditures by fiscal year.
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